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Report of the Board of Directors 
 
 

FIXED INCOME 
2022 PERFORMANCE %  

(TOTAL RTN) 
Euro Government (EG00 Index) -18,20 
All Mty US Govt (G0QJ Index) -11,10 
Euto Corporates (ER00 Index) -13,90 
US Corporates (C0A0 Index -15,40 
Euro High Yield (HE00 Index) -11,50 
US Dollar Global High Yield (HWUS Index) -12,00 
EM Sovereigns (EMGB Index)  -18,80 
EM Corporates (EMCB Index) -14,80 
Greek Governments (G0GR Index) -20,70 
Commodities (CRY Index) 19,50 
USD/EUR FX Rate 6,20 
 
 
Regarding the two funds under management, by yearend, the geographic breakdown across 
countries for Dias II Greece and Region Alpha Generation Sub-Fund fund reveals that 
investments in Greek equities and bonds totaled approximately 92.2% of the fund, followed 
by Switzerland (4.1%). From a sectorial standpoint, the funds were allocated approximately 
27.1% in financials, favoring Greek banks, 4.2% in energy sector, 9.7% in Utilities, 6.6% 
in the Telecom sector, 1.8% in Construction and Materials, and 4.1% in the Food and 
Beverage sector. On the bond part of the portfolio, the fund was invested 80% in corporate 
bonds and 20% in government bonds.  
 
Geographical allocation by yearend, for the Dias II Quant Alpha Generation Sub-Fund is 
by definition centered around the N.A. markets, while the sectorial allocation was 
predominantly in short-term Treasuries (82,9%) and High Yield US Corporate bonds.   
  
For the 12-month reporting period ending December 31st, 2022, the DiasII Greece and 
Region Alpha Generation Sub-Fund declined by -0.09% while the DiasII Quant Alpha 

Generation Sub-Fund returned -11.56%  
 
Turning toward 2023, the monetary policy tightening drag is building and central banks 
remain on the march. Based on its current guidance, the Federal Reserve (Fed) will have 
delivered a cumulative adjustment of close to 525 basis points (bp) on rates through the first 
half of 2023.  
 
As 2023 begins, bonds look poised to once again deliver their traditional virtues of reliable 
income, capital appreciation, and relatively low volatility. What's more, bond funds could 
also have a comeback, propelled by higher yields, and possibly higher prices if the Fed cuts 
rates to help the economy come out of a potential recession later in the year or early next 
year. 
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Audit report

To the Shareholders of
DIAS II

Our opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial position 
of DIAS II (the “Fund”) as at 31 December 2022, and of the results of its operations and changes in its 
net assets for the year then ended in accordance with Luxembourg legal and regulatory requirements 
relating to the preparation and presentation of the financial statements.

What we have audited

The Fund’s financial statements comprise:

• the statement of net assets as at 31 December 2022;
• the statement of operations for the year then ended;
• the statement of changes in net assets  for the year then ended; and
• the notes to the financial statements, which include a summary of significant accounting policies.

Basis for opinion 

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (Law of 
23 July 2016) and with International Standards on Auditing (ISAs) as adopted for Luxembourg by the 
“Commission de Surveillance du Secteur Financier” (CSSF). Our responsibilities under the Law of 
23 July 2016 and ISAs as adopted for Luxembourg by the CSSF are further described in the 
“Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements” section 
of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion.

We are independent of the Fund in accordance with the International Code of Ethics for Professional 
Accountants, including International Independence Standards, issued by the International Ethics 
Standards Board for Accountants (IESBA Code) as adopted for Luxembourg by the CSSF together with 
the ethical requirements that are relevant to our audit of the financial statements. We have fulfilled our 
other ethical responsibilities under those ethical requirements.

Other information 

The Board of Directors of the Fund is responsible for the other information. The other information 
comprises the information stated in the annual report but does not include the financial statements and 
our audit report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above and, in doing so, consider whether the other information is materially inconsistent with 
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement 
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors of the Fund for the financial statements

The Board of Directors of the Fund is responsible for the preparation and fair presentation of the financial 
statements in accordance with Luxembourg legal and regulatory requirements relating to the preparation 
and presentation of the financial statements, and for such internal control as the Board of Directors of 
the Fund determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors of the Fund is responsible for assessing 
the Fund’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the Board of Directors of the Fund 
either intends to liquidate the Fund or to cease operations, or has no realistic alternative but to do so.

Responsibilities of the “Réviseur d’entreprises agréé” for the audit of the financial statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an audit 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with the Law of 23 July 2016 and with ISAs as adopted 
for Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements.

As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg 
by the CSSF, we exercise professional judgment and maintain professional scepticism throughout the 
audit. We also:

• identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control;

• obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Fund’s internal control;

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors of the Fund;



10

• conclude on the appropriateness of the Board of Directors of the Fund’s use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Fund’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our audit report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our audit report. However, future events or conditions may cause the Fund to cease to 
continue as a going concern;

• evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

PricewaterhouseCoopers, Société coopérative
Represented by
@esig

@esig
Marc Schernberg 

Luxembourg, 30 June 2023
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